“‘ -
LA e o e W , -

B
o
" A€culive

| - Crn yi |
Approvad For Release 2001108/04 Kl A-RDPS1-00682R000300090943

“DOC"Declassification & Release Instructions on File - No rg;‘en;g‘lstg'qoc‘ {‘P
R 7T 2.7 %
T UNTTED STATES MARITIME COMMISSION

WASHINGTON : PE C 9 49

v . R A

O-77%/

| #8509 ﬁ
‘ Raar Admirel R, H, Eillenkoetter
Director of Cemtral Iatelligemoce

Washisgtos 26, De C.
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The imformation sontained in your_iottor of Decender 1, 1847,
resarding the operatiom of U. S, and foreign flag tankere to ports
uzder Soviet comtrol has heretofore beem brcught to our attention,

Regarding the two vessels meamtioned. in the first parsgraph
of your letter, the infermation comcerniag the KETTL.AMAN HEILLS has
been confirmed by use We eammot obtaim exact informtica conearning
the other vessel mentliomed, namely the BEAUREGARD. There is a ocargo
vesssl by this name umder the U. 8. flag whick we Faow is and has
not beenm trading with Russias Ancther vessel by this pame was truns-
ferred to Russia umder the terms of the Lend Lease Agreement in
Marchy 1945, It has since been rehaned MENDELEBEV and hae neves Lean

¢ returned by the Ruseisns im spite of requests made upon thewm by the
State Department, This same vessel, according to our latest infor-
mation, sailed from Kereohi om Cotober 15 for Dairem umder charter
tc 3 Pussian sgeney, namely Sevtergfles, A third BRAURRGARD, s
tanker, is under the Norwegliam flag. This vessel salled fres finge~
pore Augu<* 10 for Dairem and Viadivostok, and on August 3] sailed

for Gensar, - I
As previcusly stated, the Maritime Commission has for cune

time beer awere of the participation by some U. S. flag tankers in

this trade, but feels that under present circumetances, there is nc s

action which should be taken by use The Naritime Commisesion, through
the suthority vested in it by Seetisn § of the Shippimg Act, 1916,
as amended, way approve or disspprove the sharter of U. 5. flag ves-
sels to alieas, and in times of national emergemey or for stron '
ressons of public imterest has exeroised sueh eontrol, Such control
by the Maritime Cownissionm may not be arbitrary or_caprielous but
must be based on the strongest comsideratioms of natioasl polloy.
For guidance im the field of imtermatiomal policy, the Maritime Com-
. mission looks to the Departmasmt of State and, up to this poimt, it
has received no indieation thet the trading of United States flag
veasels with Commmist~scatrolled ports is sontrary to our 3zational

interest, - _ ,/? |
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Actually, the Maritime Cosmission holds /4atsidy contrects with
several steamship compamies fer the paymsat of operating-differential
subsidies, which eontraets inelude in the itimeraries to be aerved,
ports which are under Soviet or Commmist eomtrole As these ere dry
oargo services, it may be that the cargoes oarried are subject to ex-
port controls., Furthermore, many vessels, imcluding the KETTLEMAN HILLS.
ware sold to their present U, 8, oitisen owpers under the authority of
the Ship Sales Ast, 1948, Sestion ¢ (o) of whioch specifieally providess

"The contrect of sale, and the wortgage given to
sscure the payment of the umpaid balanece of the
purchase price; shall wot restrict the leawful or
proper use or operstiom of the vessel.”

Iz the absense, therefare, of direst advice from the State Departuent,
whish advioce wovld of course have to be made public, 1t 1s questioradbie
whether vhe Maritime Commission could legally restrict the tvpe of
trading mentioned in your letter. Howaver, even thcugh the Maritime
roxmission should attempt to exercise such comtrol over TUnited Statles
flag vessels, it would not of course elimimate the scvement of petrolaum
products to Soviat=contrelled ports as foreign flag vease)s would get
the business., The result would siamply be that United States Plap ves-
sols would be deprived of the employmemnt, whioch would render sreate~
thetr difficulties in mesting their financial cbligations %o the Jovern-
ment or banking Institutions, a rituation which is already be:oming
critical by reason of the continued depression of the tanker market.

Very truly yours,
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Additinndmfomuonm vodt.hrowhb;ling
and Jarvis, the operating agents :?mmu—nnmo. that this *
vessel is under new charter, the SOVJUSNEFT, export compamy in

now lsaving Bahrein with an estimated time of arrivel in :
hmpotls&omrm»muwumndmm

~call of Antwerp to ! Muorht.u-. mnmbcbl,ruuhtur.

, N.nunly,
‘Signed and dispatohed 12/3/49
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